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EDITORIAL SECTION 


1 ng oO 
-LIFE INSURANCE VOLUME MAINTAINED | centage increases of 1923 over 1922 and 1924 over 1923 


are set forth in the following table: 


ng up 








very 
There has been some apprehension lately as to 


. ' F 2 Fa : - _ | Total New Life Insurance Paid-for—40 United States 
just what effect the slowing down of various nat Conaiuies. 


ect 10) 


vhen 


ional industries would have on life insurance. | (Exclusive of Revivals, Increases and Dividend Additions) 
. : 22 1923 192 

The Association of Life Insurance Presidents has January $ 441,165,105 $ 524,528,384 18.9% $ 637,381,491 21.5% 
a. ] i » th effect that lif insurance is February 479,945,311 539,607,684 12.4% 620,734,321 15.0% 
issued a bulletin to the , - : March 567,888,129 699,088,694 23.1% 755,728,367 8.1% 
being bought at a greater rate this year than in 1923. | aprit 555,948,413 727,178,752 30.8% 728,835,153 2% 
=e ° ° : May 564,281,929 JOA3H,551 2.8% 748,377,399 6.2% 
Six per cent more life insurance was bought in A Ets * Be 7 
oan aie okt é hil : | “The growth in new life insurance was reflected in each 

May of this year than May of last year, while nine | gass) New ordinary business during the first five months 


The 
nd c¢ 
‘ompa 








per cent more life insurance was bought in the first | of 1924 was $2,568,663,000 as against $2,352,382,000 in 1923 
s § this y h " h . di and $1,942,876,000 in 1922. New industrial business for 1924 
five months of this year than in the corresponding | totatled $812,396,000, as against $735,721,000 in 1923 and from 
period of 1923. This estimate is based upon reports | $595,805,000 in 1922. New group business in 1924 amounted apie 
f » business on the paid-for basis forwarded by | to $109,998,000, as against $106,766,000 in 1923 and $70,- Pr 
Or new business : P ss : y 547,000 in 1922. Percentage increases in 1924 over 1923 #°e™"™™ 
the Association of Life Insurance Presidents to the | were: Ordinary, 9.2 per cent; Industrial, 10.4 per cent ff" = 
United States Department of Commerce Washing- and Group, 3 per cent. Increases in 1923 over 1922 were: B"* ‘ 


é ; é | Ordinary, 21.1 per cent; Industrial, 23.5 per cent and #""* 
ton; forty companies having in force about 77 per | Group, 51.3 per cent.” oe 


cent of all legal reserve life insurance carried by The Life Insurance Sales Research Bureau, how- § 1. 
United States companies report to this association. | ever, reports that the volume of life insurance writ- om 
~ ; . Ps : : f th 

The Association of Life President’s statement | tem in the United States fell below that of April 


posit 

- > onse 

says: | but was os per cent greater than last May. The oa 

Bureau points out, however, that while returns for § 1), 

“Despite the slowing down in various national indus- AS : : . Depa 
tries, life insurance is being bought at a greater rate this May are low in eaten tat igs 1 with the record of pro 

year than in 1923, which year broke all prior records in | ceeding months this year it must be remembered 


wes | oo wthglinen A life insurance protection acquired by | that sales during the month of March broke all pre- 
“Six per cent more life insurance was bought in May | V!OUS records. Sales for the year up to the end of 
this year than May of last year, while 9 per cent more was May were 12 per cent ahead of those for the similar 
bought in the first five months of this year than in the ‘od 1 c The Rese: mn Th 
corresponding period of 1923, according to a report of new period last year. 1e Research Bureau has divided 
business, on paid-for basis, forwarded today by the Asso- | the country into various sections: New England, 
ciation of Life Insurance Presidents to the United States ee — . si half 
Department of Commerce at Washington. Those figures the East North Central Mountain and Pacific sec- J" 
are the aggregate of reports from 40 member companies | tions show increases for May as compared to the 
having in force 77 per cent of all legal reserve life i insurance ¢ a ‘ 3 - 
carried by United States companies. same month last year. The Middle Atlantic section }’:° 


“It is shown that the total new paid-for life insurance did a volume approximately the same while four 
—exclusive of revivals, increases and dividend additions— : Ny ~ > ; fide 
bought from these 40 companies during the five months rapaeee the W est North Central, South Atlantic, am 
of 1924 amounted to three billion, four hundred and ninety- East South Central and West South Central showed 
one million dollars. This is an increase of 9.3 per cent over | ay ; ; . The 
the same period of 1923 when the amount was three billion, an increase of 19 per ai ae May 1923. The 
one hundred and ninety-five million dollars, which in turn | Bureau made the survey of six cities of which four 
was an increase of 22.4 per cent over the amount of the , ; ; ; > : 
five months of .1922, two billion, six hundred and nine showed an increase in May 1924 compared with the 


millions. previous year. the 


“ . . ° “ ae Th 
The amount during each month of°1924 exceeded the Life Insurance business in Canada, says the Sales 
amount during the same month of 1923, although by vary- 


’ : 
ing percentages, and the amount during each month of Research Bureau, for the month of May remained ‘ 


<x * een the amount during its corresponding month | on much better level than it did in the United States 
o 


; p ; both as the seasonal variati i i i ini 
“The total new paid-for business of each of the first ation in comparison with 


. . . ° an 
five months of 1922, 1923 and 1924 together with the per- | April and in comparison with May of last year. all 
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of Life 


Insurance 





Association Insurance Presi- 
Life 


jureau are active in keeping in touch with condi- 


the 
and 


Both 


ents the Sales: Research 


ions and their investigations show that life insur- 
nce conditions are considerably better in some sec- 


ions of the country than in others. A slight slow- 


ng up in industries should not really effect the sell- 


of life insurance very adversely because as 


ng 


ection is greater when conditions are slow than 





vhen they are at the peak of prosperity. 
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It is an old life insurance argument that when 
a man is not as financially independent as he has 
been in the past, his need for life insurance to pro- 
tect his family is greater than when he had a large 
cash balance in the bank. 

Economic experts believe that the present lull in 
industry is temporary and that by the Fall orders 
will have accumulated and manufacturers will be 
producing at full capacity. 

Almost every presidential year there is a lack 
of confidence that leads to a slowing down of nat 


ional industries. 1924, evidently is no exception 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








BUILDERS MUTUAL LIFE INSURANCE 
CHICAGO, ILLINOIS 


COMPANY, 


The Insurance Department of Illinois recorded the declaration 
nd charter submitted by the Builders Mutual Life Insurance 
‘ompany of Chicago, the charter providing for an authorized 


rapital stock of $100,000 divided into four thousand shares with 
) par value of $25 each. Each share was sold at $40 with a 
ommission of selling and orgafiization expenses of 20 per cent 
f the sales price, life insurance being the only line provided in 
charter. On March 22, 1924 an examination of capital was 
and at that time it was found the organization of the 
ompany was completed, the stock having been subscribed for and 
ully paid. 

The company has $128,000 deposited 
resenting $100.4) capital and $28,000 
fthe stock. The company 
posit of $100,000 with the 
onsequently has not yet 
of life insurance. 

The company expects to secure 
Department in the near future. 


he 


nade 


in a Chicago bank rep- 
net surplus from the sale 
yet made the required de- 
Department of I!inois and 
licensed transact the business 


has not 
Insurance 


been to 


its license from the Insurance 





CAROLINA MUTUAL LIFE INSURANCE 
RALEIGH, N. C, 


COMPANY, 


This company has been granted a _ license to transact 
business of life insurance in the state of North Carolina. 
The company, though mutual, has a guarantee capital of $100,- 
which has been paid in in cash while the company has been 
in the field only a month it has written already more than a 
half million of insurance. 


the 


Officers 
N. Everett; vice-president, Dan Allen; secretary, 
treasurer, R. H. Wright; general manager, Gavin 


l’resident, W. 
J. S. Primrose; 
Dorteh. 

The personnel of this company is such as to inspire the con- 
fidence of the public and insure its success, as the 
among the leading business men of North Carolina. 


officers are 


CAPITOL LIFE INSURANCE COMPANY, 
DENVER, COLO. 


The Capitol Life Insurance Company has been examined by 
the Insurance Departments of Colorado, Arizona and Wyoming. 
The report was commenced ‘January 23, 1924 and showed the 
condition of the company as of December 31, 1923. 

Extracts from the report of the examination follow: 

“Reports of previous examinations cover at length the organi- 
zation and history of the company up to the time of this exam- 
ination and, therefore, it has not been considered by your ex- 
aminers to be necessary for the purposes of the report to repeat 
all the details of the same. 





“The company 
of Colorado on 
1905 with an 
meeting of the 
of incorporation 
000.00. 


under the laws 
commenced business 
authorized capital of $200,000.00. At a 
stockholders held October 16, 1905 the 
were amended increasing the capital to $250,- 
At a special meeting of the stockholders held December 
28, 1907, the articles of incorporation were amended reducing the 
capital to $100,000.00. 

“In December 1918 the stockholders contributed $100.000.00 to 
the surplus of the company to help meet the mortality resulting 
from the unprecedented epidemic of influenza that prevailed dur 
ing that year. Five thousand dollars of this contribution 
returned on July 531, 1924 and the balance of $95,000.00 on 
ruary, 1922, interest being allowed at 6%. 

“At the annual meeting of the stockholders held February 19, 
1925, a dividend of 150 per cent was declared on the capital stock 
payable in stock which increased the capital from $100,000.00 to 
$250,000.00, which is the capital at this time, consisting of 2,500 
shares of stock of a par value of $100.00 per share, fully paid 
and non-assessable. 

“At the same meeting of the 
1923 the name of the company 
Life Insurance Company 
surance Company. 

“Certificates of amendment showing all changes in the articles 


was incorporated 
July 1, 1905, and 


of the State 
July 12, 
special 
articles 


was 
Feb- 


stockholders held 
was changed from 
of Colorado to The 


February 19, 
The Capitol 
Capitol Life In- 


of incorporation have been duly filed with the Secretary of 
State of the State of Colorado as provided by law. 
“On August 27, 1921 Thomas F. Daly, the president of the 


company, died suddenly. Clarence J. Daly, his son, was elected 
to sueceed him as president. 

“Thomas F. Daly was the organizer of the company, which 
was organized without any promotion expense and to him is due 
great credit for his untiring efforts in building up the company 


and bringing it to its present high standing in the insurance 
world. 

“Mr. Daly, although alloted a salary as president of the 
company annually, waived this compensation which custom was 


followed by his son until 19283 when he accepted a nominal salary 


in lieu of certain expenses. 
Capital Stock 

“The outstanding capital stock was checked from the stock 
certificate books and found to consist of 2,500 shares of a par 
value of $100.00 per share, representing a paid-in capital of 
$250,000.00. When the capital stock was increased in February 
1923 from $100,000.00 to $250,000.00, the outstanding certificates 
were called in and new certificates showing the capital of 
$250,000.00 were issued in lieu thereof, each holder of an old 
share receiving 2%, shares of the new. 

“Dividends have been paid on the par value of the capital 
stock as follows: 

“1914, 3% cash; 1915, 6% cash; 1916, 8% cash: 1917, 8% eash;: 
1918, 8% cash: 1919, 8% cash; 1923, 150% stock; 1928, 5% cash. 

“The articles of incorporation are in order and call for a 


(Continued on next page) 
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CAPITOL LIFE INSURANCE 


consisting 


COMPAN Y—Continued 
of directors of thirteen members. There 
present twelve directors, there being one vacancy. 
“The surplus to policyholders on December 31, 1923 amounted 


board 
at 


are 








BEST’S INSURANCE 


to $593,238.82, of which there was $343,238.82 in excess of all 
liabilities, including capital stock. 

“The following schedule shows the growth of the company 
for the last ten years, as shown by the annual statements on 
file in the company's office: 

Admitted *Insurance Insurance | 
End of Assets Surplus Written In Force 
1914.... $1,587,814.06 $130,149.36 $4,768,566 $16,050,310 | 
1915.... 1,848,381.63 150,266.46 5,490,654 18,088,121 | 
2,123,576.19 152,583.17 6,410,230 20,718,376 
(a 2,486,865.83 160,881.51 8,656,829 25,391,353 
1918.... 2,994,743.72 130,060.68 9,400,580 29,335,934 | 
1919.... 3,390,685.88 130,582.89 13,559,903 38,314,791 
1920.... 4,077 232.75 145,025.81 19,879,778 48,240,800 | 
a 4,820,415.71 191,694.52 16,619,578 48,709,019 
1083... 5,473,129.30 337,816.08 11,182,005 46,095,013 | 
1923.... 343 3.82 13,261,697 50,043,120 





“In 1923 the capital was incre 
by a stock dividend of $150,000.00. 

“All policies, irrespective of the fact that most of them carried 
provision for full preliminary term insurance are valued on the 
Modified Preliminary Term Basis, Illinois Standard on 3% per 


Insurance in Force December 3ist for Year Shown 





Annual Deferred 

Each Year Dividend Dividend 
Peidiivebietniwdumsnee . ~ | eee enmety *$1,634,000 
PRSGhsdivebesinatesetes > 8 § “Ree 4,548,890 
PT 6 nt hWRs taehowevich ves 5,045,969 
Rs Gad Hine 6aie cede hues 2,042,522 5,599,438 
ks Kules UR Va eae vcened 2,218,264 5,478,860 
En eee 2,112,232 4,705,110 
Peiesededisdvneccantects 1,942,345 3,952,175 
Bct0nesdemebe¥alsckoeees 1,842,032 3,610,235 
Dc cstutteasenieeecdewks 1,812,572 3,320,685 
a ee eee 1,802,072 3,178,185 
DP akced teed badhagee dees 1,850,432 2,792,050 
Ped vad sdeceveeedaenees 1,784,732 2,664,050 
Ee eee eee 1,850,922 2.454.576 
PnditenGe degevdeeteuowns 2,028,260 2,368,826 
MaMa ereddesietdudews 2,054,296 2,176,500 
ee ee 2.012.836 2,096,000 
rs tens eoandenandenea 1,865,006 1,973,300 
Ra ace enataigtcn eis tte sites 1,775,987 1,878,080 
I itakiine tno wthailnwwae ie 1,695,550 1,786,580 

* Note-—-Not divided into annual and deferred dividend business 


“Included in the grand total above is group insurance as fol- 





lows: 

Year Par Non-Par Total 
a6 ac habewaceekse $= —lelmacmet’s $324,500 $324,500 
i oss be eOcdecueen. “ aided aide 2,745,370 2,745,370 
ID oi aha Seta, dep aamaeion eangiak $714,000 : 4,092,770 
EE ke > ts heckh meme 1,476 500 5,725,905 
1920 7,798,920 
1921 10,156,110 
1922. 8,165,475 

4 


aenwine 1,985,500 
has participating business in force on both the 


Sa Searrere 7,737,430 9,722,930 
“The company 
annual and deferred dividend plan 

“The method of computing and apportioning the annual divi- 
dends for the several forms of business is unchanged since the 
last examination, the company the practice of the 
‘Two Factor’ method. The forms having been allotted 
amounts according to the following: 

“The officers state that as the bulk 
business commences to mature in 1925, 
ation of the dividends to be then 
because the earnings cannot 
not expect them 
matured business. 


continuing 
different 


of the deferred dividend 
positive official determin- 
allotted cannot be made now 
be definitely determined. They do 
less than the rate heretofore paid on 
The company is anticipating the demands 
for this purpose and has set aside a fund and shown in the 
Statement Sev. V, Sect. 37 (Liabilities) ‘Amount set apart, ap- 
portioned provisionally ascertained, etc.’ the sum of $100,893.75. 
Thirty thousand dollars of this was added at the stockholders 


to be 


ased from $100,000.00 to $250,000.00 
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cent American Tables. The company thus maintains a _ resery 
technically larger than absolutely required according to the 
policy contracts. This is fully set up in the financial statemen 
under the head of ‘Policy Liabilities.’ 

“The company is writing the usual whole life and _ limite; 
payment policies, life and endowment forms, 10, 15, and 20 years, 
and in addition to such contracts, issues policies on the guar. 
anteed premium reduction plan employing the usual method 9 
coupons, which are referred to hereafter. In addition to th 
standard forms mentioned above the company issues convertibld 
and renewable term policies. All policies provide for the pay. 
ment of the principle sum in installments as provided by th 
laws of several states in which the company is doing business 
Recently the company has adopted an endowment policy pro. 
viding for maturities at ages 60 and © with annuity options 
Most of the policies provide for total permanent disability { 
sustained before insured becomes 60 years of age and for 
double indemnity, the double indemnity being cancellable by th 
company at any premium paying date and by the policyholder 
at any time with a reduction premium charged therefor. 

“Since the organization of the company and prior to September 
1, 1920 both participating and non-participating business 
been written. Since the above date no 
has been issued, except natural increases. 


had 
participating busines 








“The following is a schedule showing the amount of classed 
of business: 
Total Par Non Par Total Grand Tota 
$1,634,000 $2,500 $1,636,500 $1,636.50 
4,548,890 13,860 4,562, 75 4,562.79 
7,924,219 36,3600 7,960,579 7,960,579 
7,641,960 93.360 7,735,320 7,735.30 
7,697,124 732,797 8,429,921 8,429,921 
6,817,342 3,200,949 10,018,291 10,018, 2% 
5,894,520 5,210,302 11,104,822 11,104,82 
6,767,694 12,219,961 12,219,981 
e 9,175,814 14,309,071 14,309, 
4,980,257 11,070,053 16,050,310 16,050,37 
4,642,482 13,445,640 18,088,122 18,088, 1 
4,448,782 15,945,004 20,393,876 20,718,37 
4,305,498 18,340,484 22,645,982 25,391,380 
4,397,086 20,846,078 25,243,164 29,335,904 
4,230,796 28,358,089 32,588,885 38,314,7" 
$,108,836 36,333,044 40,441,880 48,240, 
3,838,306 34,714,603 38,552,909 48,709,019 
3,654,067 34,275,471 37,929,588 46,095,013 
3,482,130 36,195,725 39,677,855 50,043,120 
meeting in 1923 and at the meeting taking place during th 
course of this examination the officers were instructed ani 
authorized to increase this amount as circumstances permit but 


not in excess of thirty thousand dollars. The officers state that 
it is the intent to add to this fund each year so that the pay- 
ment of the dividends as they become due will not be a_ strair 
on the surplus of the company at any time. 

“The Mortality Experience reasonable. For the year 1921 
it was 45.9 per cent; for 1922 it was 51.3 per cent and for 1923 it 
was 51.2 per cent of the to 
forms and to the basis on 

“This is about the usual 
of a similar size and age, 
for the same time. 


is 


expected, according 
which acquired. 

mortality sustained by companies 
doing business in the same territory 


the various 


“The Actuarial Methods are sound and carefully prepared and 
in general the work of this department is exceptionally well 
handled. It is the disposition to increase policy liabilities rather 
than to decrease them and to set up reserves in excess of the 
actual technical demands as might be done to the benefit of the 
surplus account. We find that at all points the required re 
serves or more have been carefully.calculated and liability estab- 
lished therefor equal to or in excess of the requirements of the 





| 


policy contracts. 

“An extensive examination of policy claims paid during the 
last three years was made by the examiners. 

“The examination shows that the company is fair in_ its 
settlement of claims, recognizing not only the legal but also 


the moral obligation, 
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“Only where these are indications of fraud does the company 
contest the claim. At this time there are two claims being re- 
sisted. In both cases the company has set up the full liability, 
although there are prospects that the company may succeed in 
making a better settlement. 

“In both of these cases the company feels it is its duty to resist 
the claims and the evidence which has been gone over by the 
examiners clearly shows that it is justified in the premises. 

“The bonds owned by the company are of a total par value 
of $733,514.55, carried at a book value of $714,688.22, which is 
the amortized or investment value as of December 31, 1923. The 
book value is approximately the market value, except in one in- 
cident where $30,000.00 par value of Seaboard Air Line Railway 
Company First Mortgage 6% Bonds are quoted below the pur- 
chase price. The company at the end of the year 1923 de- 
preciated these bonds $5,000.00. 

“Following is a synopsis of the bond schedule: 


Par Value Book Value 

Liberty Bonds & Treasury Ctfs....... $118,200.00 $118,350.45 
State, County & Municipal Bonds..... 104,814.55 105,941.97 
NE SS 5 nnn ce-wgimmat: pa eenen cae 32,500.00 27,284.46 
DE. DOO <ccccwhacaeeesinee 478,000.00 463,061.34 
ORS. ak duw A deeceaseanedenetess $733,514.55 $714,638.22 


“The miscellaneous class includes public utilities and industrial 
bonds, a number of which, such as hotel and lumber bonds and 
others of recent issue, are not of the ‘well seasoned’ class that 
most insurance companies prefer to invest in. These are to be 
exchanged as the opportunity offers. 

“T’.o securities owned by the company, such as mortgages and 
bonds, with the exception of the $106,500.00 of mortgages, which 
are on deposit with the Insurance Department of the State of 
Colorado, are kept in the safety deposit vaults of the Colorado 
National Bank in Denver. 
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“The laws of the State 
life insurance company 
surance Department 
to the minimum 
policyholders. 
“The deposit maintained by this company was evidenced by a 
certificate furnished by the Commissioner of Insurance of the 
State of Colorado, which was checked with the company’s records, 
and found to of real estate first mortgage loans, of a 
value of One Hundred Six Thousand Five Hundred Dollars ($106,- 
500.00). 

“The company is particular in segregating the Premium Income 
by States from which received and in which it is licensed to 
transact business. The removal of policyholders from one State 


of Colorado require that a domestic 
should keep on deposit with the In- 
approved securities in an amount equal 
capital ($100,000.00) for the protection of all 


consist 


to another is noted and transfer to proper State of premium 
receipts promptly made. 

“The following schedule shows the amount collected in 1923. 
Renewal and New Premiums are included without deductions: 
PII? &: on a> iceteonecmee mua dmaieal $4,873.26 
NG ud banwaeweteueecneweucess 460,089.03 
ME, Sc? Sa, kway et aw ado esters wee ae 48,139.07 
DEN, -<..c Knecdaewbounekinen ee-cueibe 43,951.73 
MINIM 6.70! « hine'cas@s aus bed vere Cesar 48,279.34 
NS ss: Wvcevecon sage vesieWacous 35,976.10 
ILS, «: <: 6, --s-ce@uea taakeeeaeeaned 20,026.03 
DEES. 2, «)-«: . ee eenWs Sarees Seteaeane 33,256.14 
SUNEEE. G3i's. «Ss<g cg Seow eaves tans 12,545.57 
dN a ee ee ee oe 48,716.79 
IIIS: So &. we. “banc Sew o Deh ogaewwe. 108,831.08 
Ds >"> «tis cankanhasabomedeee wees 23,576.66 
RE MOINS 65. & Scneicedeanewhameats 20,298.89 
Texas. EEN! |S 294,695.55 
ee re ey) a 37,194.18 
WES «2 > 5. ve baeedbee de wut emnen 55,498.30 
PRS. 5 sé seb snsnedanees endl 70,105.89 

$1,361,053.61 
“From the facts ascertained during the examination, the ex- 


aminers have arrived at the following conclusions: 

“That the company is well and conservatively managed and 
that the expenditures are closely watched and kept at a minimum 
compatible with efficiency. 

“The company has a substantial capital and surplus over all 








liabilities, and its condition and affairs are upon a sound financial 
basis. 

“The officers and directors are men of an enviable reputation 
in the business world and noted for their integrity and con- 
servative judgment. The active executive officers of the company 
are experienced insurance men, well qualified to safeguard the 
interest of the company. 

“The officers and employees cheerfully and unhesitatingly gave 
your examiners full and complete answers to all questions and 
promptly furnished all the records, data and other information 
in question. Your examiners take this-opportunity to express 
their appreciation of the courteous treatment extended.” 

The report is signed by W. H. Kelley, Examiner representing 
State of Colorado; George H. Craft, Examiner representing State 





of Arizona; W. W. Scott, Examiner representing State of 
Wyoming. 
DOMINION OF CANADA GUARANTY AND ACCIDENT IN- 


SURANCE CoO., 
TORONTO, ONTARIO 

This company has just been granted a license to transact the 
business of life insurance in Canada. It began business in 1887 
with an authorized capital of $1,000,000. The company writes 
accident and health, automobile, burglary, fidelity, fire, plate 
glass, and steam boiler lines. 

This is a variation from 
company in Canada. 

The following are extracts from the company’s financial state- 


the established rule for a casualty 


ment year ending December 31, 1923: 
te IN Ss 1655 Cs Res ainzec's sve ace eeeedeciomeen $1,459,623 
Ne NET 5 3 5 ana cccunume be neutnalind nie ecbaeenewas 287 ,00U 
IIE. yds) wh $13 Niobe Aa he Sea e ak amie was a0 euueenes $530,126 
GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 


This company has announced that it is now prepared to write 





larger policies on the lives of both men and women. 
The following table shows the new maximum limits of re- 
tention, 
Standard Lives 
Male Female 
Life or Endowment, 
with Waiver Life or Endowment 5 and 10 Yr. Term 
Ages Ages 
12-14 $10,000 14 $10,000 21-25 $25,000 
15-18 20,000 15-20 20,000 26-45 25,000 
19-20 30,000 21-55 25,000 46-55 15,000 
21 50,000 56-60 20,000 
26-45 65,000 
46-50 50,000 
51-55 40,000 
56-60 25,000 
61-65 10,000 ’ 


Double Indemnity Substandard Lives 


Ages 12-18 $10,000 Minimum Rating Ages 15-20 $20,000 
Ages 19-20 15,000 Ages 21-55 25,000 
Ages 21-50 25,000 Ages 56-60 20,000 
Ages 51-55 20,000 Medium Rating Ages 15-60 = 20,000 
Intermediate Rating Ages 15-60 15,000 

Special Rating Ages 15-60 10,000 

In addition to the above limits of retention an extention of re 


insurance arrangements will enable additional amounts equal to 
100% of these limits to be handled through reinsurance. 





THE MARITIME LIFE ASSURANCE COMPANY, 
HALIFAX, NOVA SCOTIA 

The above company has been organized with an authorized 
capital of $1,000,000 with its Home Office at Halifax, Nova Scotia. 
“The president of the company is J. T. Wilson of Halifax, 
former president of the Life Underwriters Association of Canada. 
Par value of the stock is $100 and subscription price $125. The 
company writes non-participating insurance only. 

Besides the regular forms of contracts, the company issues 25 
and 30 payment life; 25, 30, 35 and 40 year endowments: endow- 
ments at ages 55, 60, 70 and 75; joint life and endowment; 5 
and 10 year term policies. 

(Continued on next page) 
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MARITIME LIFE ASSURANCE COMPANY—Continued 

Cash values are available after 3 years. Interest on policy 
loans 6%, payable in advance. Extended insurance is automatic. 

Disability benefits granted in the form: Premium waiver plus 
disability annuity of $10 per thousand. Disability must occur 
prior to age 60, and must have existed for 3 months. Payment 
commences on first day of month following due proof and con- 
tinues until maturity. Disability presumed permanent and total 
in event of loss of sight or double major dismemberment. Women 
accepted with restrictions 





Women accepted on all standard plans except term and on the 
same basis of rates as men. Disability and double indemnity 
benefits granted to women who ar 


wage-earners. Women in- 
sured in accordance with the company’s non-medical practice on 
same basis as men 

The company issues insurance without medical examination on 
lives between 15 and 45 and up to $2,000 

Double indemnity covers up to age 6) for death resulting from 
general accident and occurring within 9) days 

The company has no set limit as to the amount of insurance it 
will write but retains 85 000 

President and, managing director, J, T. Wilson; vice-president. 
J. G. MacDougall, M. D. C : secretary and actuary, Bernard Lock- 
wood 

Licensed im New Brunswick Nova Scotia, Prince Edward 
Island and Quebec, 


Om (5) 315 Percent Reduced Government Standard, 


MICHIGAN MUTUAL LIFE INSURANCE COMPANY, 
DETROIT, MICHIGAN 


The Department of Insurance of Michigan has made an ex 
amination of this company showing the condition as of December 
31, 1923, report being dated January 29, 1923 

The report states: 

“This company was the first to become incorporated under 
the laws of this State as an Old Line Legal Reserve Life 
Insurance Company It was incorporated November 6, 1867 
and commences 


business November 12, 1867 under the provision 
of Act No. 248 of the Public Acts of 1859 It was reincorporated 
July 8, 1870 under Act No. 77 of the Publie Acts of 1869. The | 
corporate existence of the company was thirty years from July | 
8. 1870 and it was granted an extension by this Department | 
on October 25th, 1898 for thirty years, dating from July 8, 1900. 
This was in compliance with Act No. S7 of the Public Acts 
of 1897 





Th charter of the company provides that the purpose shall | 
be to grant insurance upon the lives of individuals and every | 


insurance 


pose 


The 
of December 


In 
but 
have 


carried 
The 


the 


Indiana, 
Carolina, 
Alabama, 
The 
$100,000.00 
On 
$100,000.00, 
January 
present 


into 


On 


was 


of four 
February 


cent 


the 
Ist, 


surance, 


that 


“We 
ticipating 


Year 
1915 
1916 
117 
91S 
11d 
Wee 





official examination of this company was made 
Sist, 19138 and was published in June, 1914. 
examination was started as of December 31, 1917 
was never completed. In this examination, we 


same 


states: Michigan, Kentucky, Ohio, New Jersey 
Maryland, West Virginia, Tennessee, IWJinois, Nort 
Nebraska, Georgia, Iowa, Mississippi, Pennsylvania 
Missouri 


actually paid up in cash. 
27th, 1874 the capital stock was decreased t¢ 
which was the actual amount paid up in cash. 
1877 it was increased to $250,000.00 which is th 
and is actua'ly paid up in cash It is divick 


semi-annually on February Ist and August Ist. 
“The total amount of cash dividends paid on the capital stock 
since organization amounted to $1,337,021.00. 
“The 
by checking 
stock 
“The 


issued both classes of insurance On Januar 

























pertaining thereto, and to grant, purchase and dis 
annuities. 


ay 


where the examiners in 1918 left off, and hav 
up to and ineluding December 31, 1923. 
is licensed at present to transact business jy 


capitol stock was $150,000.00 of whic 


at par value of $50.00 each 


1914 the rate of dividend on the capital stock 
sixteen per cent, payable in quarterly installments 
cent on May Ist, August Ist, November Ist an 


Previous to that date the rate was five per 


of the outstanding capital stock was veritie 
stubs of the stock certificate books with th 


insurance in force is divided into participating an 
non-participating 


Up to and including December Sist, 1 


company discontinued writing participating in 
only non-participating has been written = sing 


giving below in tabular form the amount of par 
non-participating insurance in force since 191 


Participating Non Participating Total 
$10,980,854 $45,049,770 $4,030.02 





10,143 O34 47,075,215 

»,118 

54,183,857 

T.GA7T 197 66,074,087 
6,953,671 78.784.002 85. 737,67) 
6,205,988 82,046,505 88,252 40 

5,549,491 8S 812,914 94.3) 

4,909,895 98,703,962 103.703, Si 
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“An examination 
manner of 
Company 
in which 


was conducted 
settlement of death 
is to be commended 
these 


by your examiners into 
e'aims, and as a_ whole, 
upon the promptness and 
disposed of. At present 
litigation. This is a 


the 
the 
fairness 
writing 
reinsurance 


claims were 


there is only one case in court 


policy for $9,724.00 accepted from another company, which is 
being resisted by the principal company. 

“All claims compromised, rejected, scaled down or delayed 
in payment since 1915 were examined in detail and we found 
some causes where the settlement was very liberal. On the 
other hand there are two settlements, where claim was made 
during the econtestible period, upon which sufficient evidence, 


in our opinion, Was not in the file to warrant such compromises. 


It appeared that the Company's action was largely based on 
the oral statements of persons closely in touch with the insured. 
However, after discussing these cases with the officials of the 
company we feel that they acted in good faith. 

“We examined a large number of disability claims taken 
at random covering the years 1918 to 1923, inclusive, and it 
is our opinion that the Company has been very liberal in its 
disposition of these claims We believe in many cases they 
could have stood upon their legal rights and denied liability, 
but the Company evidently ‘places a very broad interpretation 
on the meaning of total and permanent disability. 

Real Estate 
“The real estate account of the Company is represented 


by 
the new Home Office building on Madison Avenue, the old Home 





Office building on Jefferson Avenue and a farm of 80 acres in 
Hardin County, Ohio, acquired by foreclosure in 1922 at a cost 
of $6,266.71 and four other smaller descriptions to the amount 
of $3,931.76 which are being sold on contract. 


“On March 11, 1921 the Finance Committee unanimously 
the following resolution: 

“Subject to approval, and ratification of the Board of Directors 
of this Company, and subject to the approval and appraisement 
of the State Commissioner of Insurance, the President of this 
Company is hereby authorized to submit to the Detroit Biltmore 
Hotel Company, an offer of $575,000.00 for the property situated 
at the northwest corner of Madison Avenue and John R. St., 
known as the Telephone Building, having a frontage of 105 feet 
on Madison Avenue and a depth of 100 feet on John R. St., 
payable $100,000.00 cash and the balance in accordance with the 
terms of a contract of purchase dated October 18, 1919 between 
the Michigan State Telephone Company and the said Detroit 
Biltmore Hotel Company.” 

“On April 8 1921, it was resolved 
Secretary are hereby authorized to complete the purchase in 
the name of and for this Company from the Union Trust 
Company of Detroit, Michigan, the vendee’s interest in the land 
contract dated October 18, 1919 entered into between the Michigan 
State Telephone Company as vendor and the Detroit Biltmore 
Hotel Company as vendee for the sum of $100,000.00 and accrued 


adopted 


that the President and 


interest on $50,000.00 due to the vendee under said contract 
and to make payment of such consideration, and to execute 
all papers and to do all other things required to complete the 


purchase . of 
the authority 


said land contract interest in 
conferred upon the Finance Committee by the 
Board of Directors of this Company at its meeting held on 
March 24, 1921. The above resolution was unanimously adopted. 
“The following resolution was unanimously passed at the 
meeting held July 25, 1921: The property at the northwest 
corner of Madison Avenue and John R. Street, this city, recently 


accordance with 





purchased from the Detroit Biltmore Hotel Company for the 
Home Office building for this Company, having been released 
from the lien of the Trust deed running from the Michigan 
State Telephone Company to the Old Colony Trust Company 
of Boston, Massachusetts, and such release having been placed 
on record at the office of the Registrar of Deeds, of this 
Company, the President and Secretary are hereby authorized 
on behalf of the Company to enter into a supplementary 


agreement with the Michigan State Telephone Company provided 


that this Company shall make payments to the said Telephone 
Company to apply on the purchase price of said property as 
follows: 

$150,000.00—August 2, 1921, $75,000.00—September 2, 1921, 
$50,000.00—October 11, 1921, $100,000.00—on or before January 
3, 1922. The balance of said purchase price shall be payable 


at the time and in the manner as in said land contract provided, 


and provided also that interest at the rate of five and three- 
quarters per cent. per annum, payable semi-annually must 
be made by the said telephone company upon the amount 
of the payments above enumerated, from the date of such 


payment to the date of the transfer and delivery of possession 


of said property to this company. 
“The purchase was approved by the commissioner of in- 
surance April 14, 1921. The company has met all the require- 


ments of the contract and on September 29, 1923 took possession 


of the property. The building is being extensively remodeled 
and, when completed, will be modérn in every respect and 
well adapted to meet the future expansion of the company. 


At the close of 1923, the company had expended for improvements 
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the amount of $27,228.10 which has been carried into the real 


estate asset account. 

“Under date of February 10, 1923, the company entered into 
an agreement of sale of this property with Guy S. Greene for 
a stipulated consideration of $1,000,000.00, two thousand dollars 
being paid to the company as consideration of the option to 
purchase. When Mr. Greene chose not to exercise his option, 
he forfeited the $2,000.00 and this amount is included in the 
item “Profit on Sale of Real Estate.” 

Mortgages 
has confined its investments almost entirely 
loans on real estate, having now invested 
total of 2345 descriptions. For several years 
confined their mortgage investments to the States 
of Ohio, Michigan and Indiana. 

“All loans made in the city of Detroit are appraised 
secretary of the company, who has been in charge of 
investments since 1895 and making appraisals in this city 
that date. All loans in Cleveland, Ohio and vicinity are made 
on the appraisal of Mr. Fred A. Whitmore, a stockholder in 
the company. All loans in Toledo, Ohio and vicinity, including 
the black elm farms in northwestern Ohio, are made upon the 
recommendation and appraisal of Mr. D. F. Mooney of that city, 
a director of the company. All loans in Columbus, Ohio, and 
vicinity are made on the appraisal of J. Moore, a director 
in the company and his partner, Mr. E. C. Hildebrand, also a 
stockholder in the company. Mr. Whitmore, Mr. Mooney and 
Mr. Moore have each been appraising property for the company 
and acting as its loan correspondents for over twenty years. 
Mr. Hildebrand, the partner of Mr. Moore, in Columbus, has 
been associated with him for over ten years in appraising 
property. 

“Applications for loans are submitted by these several loan 
correspondents to the company on blanks furnished them for 
that purpose, together with an examiner’s report and appraisal 
by such loan correspondents. On farm lands the company 
loans not to exceed fifty per cent. of the appraised valuation 
of the land, exclusive of the buildings. On city property the 
company loans not to exceed fifty per cent. of their appraisers’ 


“The company 
to first mortgage 
$13,490,738.87 in a 
they have 


the 
the 


since 


by 


valuation of land and buildings, altho in actual practice it 
is very seldom that a loan exceeds forty per cent. to forty- 
five per cent. of the appraisal. The company does not loan 
on vacant property, nor on manufacturing property and does 
not loan on any properties erected for special classes of occu- 
pancy which, if acquired by foreclosure, could not be quickly 
rented and produce an adequate income. The company does 
not bow loan to exceed $10,000.00 on any one farm. When such 


applications are received at the Home Office, they are carefully 
scrutinized by the secretary of the company and if deemed worthy 


are then placed before the finance committee of the company 
for such action as each particular application merits. 

“The finance committee of the company q@onsists of the 
president, Mr. Mooney; General W. S. Green, a director of the 
company who is an active vice-president of the Wayne County 
and Home Savings Bank of Detroit and in charge of the mort- 
gauge investments of that bank; James V. Oxtoby, second vice- 
president and attorney for the company; A. F. Moore, secretary 
and John C. Grix, assistant secretary of the company. 

After the abstracts have been received, they are submitted 
to the company’s attorneys for approval or rejection of the 
title. An opinion on the title is submitted by the attorneys 
with all instructions necessary for closing the loan and the 
removal of any liens on the property. Local loans are then 
closed by Mr. Griffin and the loans in other localities by the 
loan correspondents mentioned above. 


“After the loans are made, an annual inspection is made by the 
members of the Finance Committee of each loan and about every 
five years a critical inspection of all existing loans is made. If 
changes have occurred in localities, or the properties are not well 
taken care of, resulting in any impairment of the security, full 
payment is demanded or a requirement that annual payments be 
made on the principal in addition to the interest. 

“The company is well entitled to commendation 
lence of their mortgage records, especially their 
tention to detail. 

The following bonds were acquired by direct 


for the excel- 
meticulous at- 


purchase :- 


Description Book Value Par Value 


U. S. of A. 15-30 314% Convert. Gold 

Bonds, (1st Liberty Loan).......... $50,000 $50,000 
U. S. of A. 41449 Gold Bonds of 1928 

Gee. Eienty EGO). 0 :<00-sen <cccdsvces 35.000 35,000 
U. 8S. of A. 10-25 44%4% Gold Bonds 

(Converted 4s-2nd Liberty Loan).... 55,000 55,000 
U. S. of A. 444% Gold Bonds of 1933- 

1988 (4th Liberty Loan).............. 85,000 85,000 
44% U. S. War Savings Certificates 

Pe NE, Me Bs. vn 5 Ricans are: waceiscta ess 836 836 
U. S. War Savings Certificates Series of 

1919 ela inia ae: < Takenans ioe wean oniters tie iam 842 842 
BERCUES. WORE: BO Ws cine www ecmenne cas 25,000 25,000 
Michigan War Loan 1917............... 10,000 10,000 


“Previous to 1921, the disability benefit granted by the Com- 


pany was a Waiver of Premium only for which they charged 
twenty-five cents per thousand. In these cases the reserve is 


(Continued on next page) 
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MICHIGAN MUTUAL LIFE INSURANCE COMPANY,—Continued. 
computed at twelve and one-half cents per thousand. Since 
January 1, 1921, the Company has written a disability clause 
providing not only for waiver of premium but also monthly in- 


come of one per cent. of the face of the policy. The reserve on 


these cases was based on Hunter’s Disability Table with three 
and one-half per cent. interest. 
“The accidental death benefit or double indemnity is all re- 


insured in another company so that the company 
tain any risk under this benefit. Their charge for this clause is 
2.00 per thousand and the of reinsuring the same in the 
other company is $1.35 so that the reserve shown is really thirty- 
two and one-half cents per thousand. 


“Below is given a table showing the actual and expected mor- 


does not re- 


cost 


tality of the Company for the years 1915 to 1923, inclusive. This 
covers the period since the date of the last examination. 
Net 

Year Expected Actual Percent 
1915 $566,535 $407,527 71.93 
1916 581,631 384,134 66.04 
1917 606,804 460,618 75.91 
1918 618,696 548,889 88.72 
1919 697,650 407,844 58.46 
1920 804,542 537,332 66.78 
1921 882,617 498,434 56.47 
1922 941,112 523,991 55.68 
1923 1,028,833 514,485 50.01 


$4,283,254 63.66 

day of January A. D. 1871 or immediately 

the same time in each succeeding year, the 

directors shall cause a valuation of the outstanding policies 

made, and after reserving a sufficient amount to rein 
sure all outstanding risks and meet all other obligations as 
required by the surplus arising from participating 
policies shall be equitably divided among such policyholders, 
either in cash or to the purchase of additional insurance, or 
to the reduction of future premiums.’ 

“In conclusion we would state that in our opinion the affairs 
of the Company, generally speaking, are in a satisfactory and 
healthy condition. The men in charge of the affairs of the com- 
pany are gentlemen who enjoy a splendid reputation for integrity 
and business ability 

“We were extended every facility and courtesy in conducting 
the examination; all records and data being promptly and 
cheerfully furnished, and assistance rendered in every particular 
when requested.” 

The report is signed by A. A. Speers, Actuary; Jos. E. Reault, 
Assistant Actuary; Paul Broughton, Examiner. 


$6,728,420 
“*On the first 
thereafter and at 


to be 


law, 





MINNESOTA MUTUAL LIFE INSURANCE CO., 


ST. PAUL, MINN. 


Issues New Five Year Non-Renewable Term Policy 

The Minnesota Mutual has announced a new five year non-re- 
newable term policy that will be issued with and without disability 
benefits or with disability and double accidental death benefits. 
The policy cannot be renewed on the term plan but may, how- 
ever, be exchanged at any time during the first four years for a 
policy for the same or any lesser amount on the life or endow- 
ment plan. The new policy may be either dated back to the 
date of the ordinary policy, or dated from the time of the ex- 
change, if dated back the premium on the new policy will be based 
upon the age of the insured at the time of issue of the term policy 
and the difference in premiums over the amount converted shall 
be paid to the company with 6% compound interest, due allowance 
being made for any difference in dividends. If the new policy 
is dated at the time of exchange the premium will be the regular 
rate for the attained age of the insured. 

Total and Permanent Disability Benefits 

The total and permanent disability benefit may be applied for 
in these policies and provides for waiver of premium and pay- 
ment of monthly income for 1% of the face of the policy. If 
disability claim is allowed the insurance will be automatically 
continued on the ordinary life plan dating from the date dis 
ability is approved. Premium payments on such plan will be 
waivered during disability and in event of recovery from dis- 











ability the insurance on the ordinary life plan can be continued 
by the insured by payment of the premium. If the policy con- 
tains total and permanent disability provisions the conversion 
privilege to forms other than ordinary life is available only prior 
to disability. Double accidental death benefits may also be in- 
cluded in these forms of policies, but only provided the policy 
also contains the disability benefit. 

These Term Policies are not written below age 20 or above age 
55. This is the only form of term policy in which disability and 
double accidental death benefits are granted by the company. 

Five-Year Non-Renewable Term Policy 


Annual Premium Rates per $1,000—Participating 
Without With 





Without With Without With 

Dis- Dis- Dis- Dis- Dis- Dis- 

Age ability ability Age ability ability Age ability ability 

20 $10.70 $11.89 35 $12.50 $14.48 50 «$21.65 $25.50 

21 10.77 12.00 36 12.73 14.79 51 23.09 27.17 

22 10.84 12.11 37 12.98 15.12 52 24.71 29.04 

23 10.91 12.22 38 13.24 15.46 53 26.51 31.11 

24 10.99 2.34 39 13.54 15.84 4 28.51 33.41 

25 11.09 12.49 40 13.87 16.26 55 30.75 36.00 
26 11.19 12.64 41 14.29 16.77 
27 11.28 42 14.76 17.35 
28 11.40 43 15.28 17.99 
29 11.52 44 15.88 18.72 
30 11.65 45 16.56 19.54 
11.79 46 17.33 20.46 
; 11.94 47 18.20 21.49 
33 12.11 48 19.20 22.66 
34 12.29 14.20 49 20.35 24.00 


For Double Accidentai Death Benefit add $1.50 for all ages to 
premium with disability. 





NATIONAL LIFE INSURANCE COMPANY 


MONTPELIER, VT. 
Increases its Dividend Scale for 1925 

This company has adopted for the year 1925 a more liberal 
scale of dividends. The rate of interest allowed in calculating 
installment settlements and the rate of interest allowed on 
dividends held for accumulation has also been increased. 

The dividend record of the National Life since 1901 is of 
interest. The scale has been increased six separate times in 
the years 1904, 1909, 1910, 1911, 1912, and 1916. Then at the 


beginning of 1924 another revision was made providing a sub- 





stantial increase in the gross amount annually distributed 
as dividends, the increase for 1924 amounting to $175,000. 
The new basis now being announced for 1925 will increase 
the dividend appropriation for that year by about $260,000. 
Illustration 1925 Scale of Dividends 
Scales 1925 1924 1925 1924 1925 1924 1925 1924 
Ages 25 35 45 55 
Ordinary Life 
Prem. 20.14 26.35 37.09 56.93 
End of Yr. 
1 4.37 3.85 5.04 4.52 6.21 5.68 8.39 7.85 
Prem. 20.95 27.41 38.56 59.20 
5 5.75 5.20 6.96 6.39 8.97 8.36 12.53 11.86 
10 6.57 5.97 8.16 7.51 10.71 9.99 14.86 14.05 
15 7.53 6.86 9.53 8.79 12.54 11.71 17.10 16.15 
20 Payment Life 
Prem. 29.90 36.00 45.54 62.56 
1 4.41 3.88 5.07 4.54 6.25 5.71 8.41 7.86 
Prem. 30.92 37.27 47.21 64.96 
5 6.61 6.01 7.81 7.19 9.75 9.10 13.04 12.35 
10 8.35 7.65 9.94 9.18 12.33 11.51 15.98 15.09 
15 10.438 9.59 12.44 11.52 15.24 14.25 19.17 18.09 
20 Year Endowment 
Prem. 47.53 49.33 53.84 66.15 
1 4.46 3.92 5.12 4.58 6.26 5.72 8.41 7.86 
Prem. 48.95 50.90 55.70 68.64 
5 8.19 7.50 900 8.31 10.49 9.79 13.37 12.66 
10 11.60 10.70 12.40 11.50 13.88 12.97 16.70 15.79 
15 15.69 14.53 16.48 15.32 17.86 16.72 20.49 19.33 
The rate of interest allowed in calculating installment settle- 


(Continued en next page) 
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ments and the rate of interest allowed on dividends held for 
accumulation : 

1924 1925 

4.7% 4.8% 


The above information was recently bulletined to subscribers en- 
titled to special bulletins. 





MIDWEST LIFE INSURANCE COMPANY, LINCOLN, NEB., 
PURCHASES THE BUSINESS OF THE LINCOLN 
LIFE COMPANY, LINCOLN, NEB. 


The Midwest Life advises us that they have purchased the 
quarterly, semi annual and annual health and accident business 
of the Lincoln Life Company and all of its life insurance business 
for the sum of $75,000.00. 

The Lincoln Life agreed to liquidate the company and surrender 
its charter; the agreement becoming effective as of July Ist. 

Practically the entire office force and agency organization 
of the Lincoln Life will continue with the Midwest Life. 

The Midwest Life does not intend entering any new states 
by virtue of this transaction. 

The Midwest Life has very reputable backing. 
and commenced business in 1906 and 
persistent growth. 

The following extracts from the financial statements of these 
two companies for the year ending December 31, 1923: 

Lincoln Life Midwest Life 


It was organized 


has had a steady and 


pT eer $764,882.00 $2,599,126.00 
WI Dc wodvaneedscedeuectiensséunen 25,480.00 2,158,348.00 
| ee Tere ry ee 220,200.00 200,000.00 
IS. oicesin o 00 05k e40d0 cekenekrtueoeen 302,849.00 119,328.00 
EE. cine teacdvedenesenasns Ueenetes 325,783.00 646,181.00 
DIOS, 6560-06 cis cccrticnnecres 365,858.00 308,492.00 
ERORUNMED WHRRKEE. 60 ccscccccccvcsccess 1,108,590.00 3,051,253.00 
Pees Bb BRS s ove secccesvnedces 1,751,715.00 19,080,330.00 


The above information 
thereto on June 27, 1924. 


was “bulletined” to subscribers entitled 


NORTH AMERICAN UNION, 
CHICAGO, ILL. 


This is a fraternal organization located at Chicago It 
has been examined by the Illinois Insurance Department; the 
report being dated March 10, 1924, showing the condition as 
of December 31, 1923. 


The report of the examination follows :— 

“Pursuant to your instructions and warrant hereto attached, 
the undersigned examiners, W. Rufus Kendall, Charles J. 
Fahndrich, Thomas K. Sprague, Henry F. Schmidt and Frank 
L. Manns, report that we have made an examination 
of the books, records and affairs of the North American Union, 
a fraternal society, located in the City of Chicago with its Home 
Offices at 56 West Randolph Street. 

“The organization is transacting business under the fraternal 
laws of the State and was organized in this State on July 8, 1895. 
It transacts business in the following states: Tlinois, Missouri, 
Indiana, Ohio, Michigan, Pennsylvania, Maryland, New Jersey and 
Delaware. 

“The organization 


we, 


desire to 


has a Supreme Council or governing body 
which is made up of officers elected by members of the subordinate 
councils which is made up of representative districts. 

“The management of the affairs of the society is vested in the 
supreme council and it has the power to enact all laws for the 
government of the same, subject to the provisions of the con- 
stitution and by-laws of the society. 

Bonds ? 

“The bonds consist of Government and Municipal bonds and, 
as shown in the assets of said Society, amount to $756,726.64, book 
value, which is evidenced by a schedule attached to this report. 
The amount as shown to be the market value over book value 
is $6,823.18, which has been included in non-ledger assets. Cer- 
tain of these bonds have been disposed of between December 31, 
1928 and the date on which this examination was made. In 
such cases, we have found that the funds received from the sale 
of these bonds were properly received and entered on the records 
of the Society. Of the bonds held by the Society, $361,250.00 are 
ceposited with the Department of Trade and Commerce at Spring- 
field. The balance are kept in the safety deposit vaults of the 





eT ES TS 








National Safety Deposit Company in the First National Bank 
Building, at which place they were examined and found to be in 
accordance with the records of the Society. 

“At the date of this report, the society had only three claims 
in litigation, one of which was incurred in the year 1923. An 
examination of the files showed that the Society had just cause 
for withholding payment in these cases. 

“We cannot overlook at this time, commending the manage- 
ment on the manner in which they handle their death claims, the 
prompt payment of the same, and their record in avoiding 
litigation. A claim record and file is kept of each claim, which 
gives full information regarding each claim and evidence of the 
same having been paid. 

“The policy of the North American Union as to investment of 
funds has still been continued since last examination, all their 
investments being in first-class securities, all interest being paid 
promptly and at the date of this report, there is no past due 
interest. Full information as to investments and where they 
were bought, cost, ete. is on file. 

“The Society has finished the year with a gain in all depart 
ments, to-wit, a gain in surplus for the protection of its con- 
tracts, a decrease in unpaid losses and increase in insurance in 
force. 

“The salaries of the officers are very reasonable, the books and 
records are well kept with a view to furnishing the information 
called for in the annual report, and the result was that the ex- 
aminers had no trouble in checking up the report filed with your 
Department and obtaining the information required by the De- 
partment.” 

The report was signed by W. Rufus Kendall, Chief Examiner; 
Chas. J. Fahndrich, Examiner; Thomas K. Sprague, Examiner; 
Henry F. Schmidt, Examiner: Frank L, Manns, Examiner. 


PROGRESSIVE ASSURANCE 
ST. PAUL, MINN. 


COMPANY, 


This company has been examined by the Insurance Department 
of the State of Minnesota, the report being dated June 21, 1924. 
The examination in part follows: 

“The company commenced business in July, 1916 and is 
authorized by its articles of incorporation to issue contracts of 
insurance against loss from sickness, bodily injury or death by 
accident of the insured, upon the co-operative or assessment 
plan. It is licensed to operate in the State of Minnesota only. 

“While the articles of incorporation provide for a board of 
directors consisting of not less than three nor more than nine 
members the number is fixed by the by-laws at five. The annual 
meeting of the policyholders is held on the first Wednesday 
after the third Tuesday in January. 

“The officers elected at the annual meeting of 
January, 1924 are: President, C. F. E. Peterson; 
gen. mgr., H. W. Maginnis; Sec’y and treasurer, 
Hoffman. 

“The company issues various forms of disability policies with 
fixed premiums based on the classification of the assured. The 
policies contain the usual assessment feature and the standard 
provisions. A policy fee of $5.00 is payable with each applica- 
tion, but is retained by the agent. The first three months pre- 
mium is considered a membership fee. Liability for death bene- 
fits in excess of $1,000.00 is reinsured in the Employers Indemnity 
Corporation, Kansas City, Missouri. 

“The corporation records were reviewed and the minutes of 
policyholders’ annual meetings and directors’ meetings were 
found to be properly and neatly recorded. Statements showing 
the financial condition of the company at the end of each month 
are pasted in the record book. The by-laws provide that a meet- 
ing of the directors shall be held each month. The records show 
that only two directors’ meetings were held in 1923 and only 
one meeting up to this date in 1924. A majority of the directors, 
however, are in almost daily attendance at the office and formal 
meetings have not been considered necessary. 

“The annual statement submitted to your department as of 
December 31, 1923 was verified with the records as to income, 
disbursements and ledger assets. It was noted that three 
agents’ balances were charged off and shown in the statement 
as ‘salaries of agents not paid by commission’ instead of as 


Continued on next page 
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PROGRESSIVE ASSURANCE COMPANY—Continued 


‘agents’ balances charged off.’ One of the balances has already 
been recovered in 1924. 

“The financial statement following shows income and dis- 
bursements from January 1, 1924 to June 16, 1924, and dis- 
closes resources and liabilities as of the latter date. 

Financial Statement 
Balances in funds Dec. 31, 1923: 

I NS ina ues the race ebeauies $11,872.04 

PP das nchedstauekenesedes 3,247.75 

eee 166.54 

Total balance Dec. 31, 1923............eseeeeeees $15,286.33 
Income 
Membership fees actually received..... $1,324.07 
First year premiums...............ees- 908.12 
Subsequent years premiums........... 8,052.39 
$10,284.58 
Deduct returned premiums........... 104.51 
Net amount received from members. $10,180.07 
Interest on mortgage loans............ 97.50 
Interest on bonds, less $22.67 accrued 

interest on bonds acquired in 1924. 207.34 
Interest on deposits in bank.......... 6.23 
Agents balance previously charged off 138.69 

EE 03 das cbt ceretenee vase eroecenedeeis $10,629.83 
Sum—prior balance and income...............-+e5+ $25,916.16 
Disbursements 

I MIDs, 0d» ictimewmad eemecrewas $1,548.45 
SINE +. SIS <a cie way ene weenie Nereeine 3 220.02 
Commissions—first year............... 703.90 
Commissions—subsequent years....... 1,469.25 
Salaries of agents not paid by 

SI, eo ants ec dveaawaeaceknenes 223.52 
Salaries of officers (two).............. 1,740.00 
Traveling expenses of officers........... 104.00 
Traveling expenses of agents......... 25.00 
EE MOONEE w sor cncceawedees es ceewe<d 77.50 
Insurance Department fees and licenses 37.0 
Personal property taxes............... 7.35 
ee Se, INS 3.5.0-ds Sree aeid eee es ecercéee DAS.40 
Advertising, printing and stationery.. 113.35 
Postage, telephone and telegraph...... 126.00 
Purniture and fixtures. .......cccccccecs 107.50 
PD pita neateebneth cedeceawendea ty 14.78 
INNS. o a's's ace Silbre-w oie hase deve dor 24.75 
Miscellaneous expense................. 123.95 

Total disbursements................. $10,214.72 

PRS cet cohtadsccdccereukededsoradebwsstdcebeend $15,701.44 
Balances in funds June 16, 1924 

NT MIN ie edteriedevovitoarvers $12,757.44 

> GUNG cecceneed ceseuxeaseue 3.218.534 

Expemse fund............sseseeseeees 274.54 

ME 0a 66 bcd oed de hddwddernekin Che $15,701.44 
Ledger Assets 
Mortgage loans on real estate.......... $3,250.00 

POG, TRRED OL BORER. ccccccceccccccecee 8,688.36 
ab iwk cicga 4.0.60 o mew ene eee ae 232.74 
a SR ee 2,416.09 
Certificates of deposit................. 1,100.50 
MOREE GODTE WRIRRCS. 0.6. cccsccoscece 13.75 

Total ledger assets as per balance.............. $15,701.44 
Non-Ledger Assets 

Interest accrued on mortgage loans.... $11.38 
Interest accrued on bonds.............. 115.71 
Interest accrued on certificates of 

OT ee Ce ere ee 27.85 

EE . > SE oan og cig enhmocbawiarn awbcil 
Market value of bonds over book value............ 
NEE ETUDE nice vccneccesccenwesestccsnass 
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June 30, 1924 


Printed matter an@ Gupplbee.oeisacecccciivevcccsediece 


100.00 
CEN RODIN cnc tbh scores cena eee eer $17,307.71 
Deduct assets not admitted 
Furniture and fixtures................. $700.00 
Printed matter and supplies........... 100.00 
Agent’s debit balance...............6.. 13.75 
(icsiatagiaaesiael $813.75 
UE OO BI icc bccs ccbweceswncésewanees $16,493.96 
Liabilities 
Accident and sickness claims in process 
OE : Ss 6 idvw ein 8sa wtedrenetn $1,205.00 
Reinsurance premiums due............. 52.72 
Premiums paid in advance............. 72.92 
ae $1,328.64 
Excess of admitted assets over liabilities $15,165.32 
This amount includes the reserve fund 
of $12,757.64. 
Exhibit of Policies 
Number 
Policies in force Dee. 31, 1923... abe 1,105 
Policies written in 1924 to June 16th.. 238 
Total 1,336 
Policies terminated...........cccccccece 326 
Total policies in force June 16, 1924 1,010 


“Bonds owned by the company in the amount of $8,688.36, book 
value—par value being $9,300.00—are 
department. They of the 
Minnesota laws relating to investments 
The market value the bonds 
tations secured from well 
and as a result I have 
of $653.33, representing 
of bonds. 

“The cash in office was counted and the 
be in with the books, viz.; $232.7 

The shown deposits in bank, $2,416.09, 
ciled the bank's 
for checks being 
sideration. The certificate stating the amount to 
credit of the been received from the bank. 

“The company owns three certificates of deposit in the amount 
of $1,100.50. These certificates were issued by two solvent banks 
in the State of Minnesota, at four per cent 
and five per cent. The certificates are payable on demand with 
waiver of interest. 

“Companies of this class are 
State to aside 10% of all premium receipts each year 
a reserve until the same shall amount to $25,000.00, and said re 
serve fund is to be deposited with the Commissioner of Insurance 
for the benefit of all its policyholders. The reserve thus 
created by this company of December 31, 1923 amounted to 
$11,872.04 and there are on deposit with your department, repre 
senting said securities of the par value of $12,550.00, 
the market of which trifle in excess of said amount 

“All records and information required by your examiners were 


also on deposit wit4 
character prescribed 
of domestic 
determined 
dealers in 

non-ledger 


market 


your 
the 
companies 
quo 
securities, 
the 
over 


are by 


of was 
known 

entered 
the 


by using 
such 
as a 


of 


asset 


value 


sum 
book 


excess 
value 


amount 
$232.74. 


was found to 


accord 
amount 
with the amount 
June 16, 1924, 


as Was recon 
shown in special statement 


outstanding taken into 


usual 
company 


con 


the 
has 


and bear interest 


required by the laws of thi 
set as 


as 


reserve, 


value is a 


readily available and the secretary-treasurer is entitled to 
commendation for the accurate and up to date condition of 
the books and records. 

“H. B. Chase of your department assisted in the work of 
examination.” 

J. W. Richmond signed this report. 

PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 

This company is greatly increasing its loans on mortgages. 
During 1924 it has provided $29,000,000 compared with $19,000,000 
put out in 1923. 


These loans were made in various parts of the United States 
and Canada and form part of the Prudential’s plan to reduce the 
housing shortage. 
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REINSURANCE LIFE COMPANY OF AMERICA, 
DES MOINES, IOWA 


This company has been examined by the Insurance Department 
of lowa; the report being dated May 13, 1924. The report shows 
the condition as of December 31, 1923. 

The examination states: 

“The Company was chartered June 14, 1917 with an authorized 
capital stock of $500,000. It was incorporated for the purpose of 
reinsuring the lives of individuals and the health of persons 
personal injuries, disablement or death resulting from 
general accidents or when traveling by land or sea and to do 
all and any business legally done or permitted to be done by Life 
Insurance Companies under Chapter 6 of Title IX of the Code 
of lowa. 

“The history of the Company’s organization has been 
set out in a previous report to your Department 
be recited here. 


aguinst 


fully 
and will not 
No amendments to the Articles of Incorporation 
have been made during the period covered by this examination. 

“The following table shows the growth of the Company since 
organization. These figures indicate a very satisfactory growth 
of the Company since organization. 








Admitted Capital Insurance in 

End of Assets Paid up Surplus Force 
*1918 $291,029.03 $180,925 $102,994.00 $815,105.00 
1919 882,282.08 488,250 289,371.81 14,313,933.00 
1920 980,692.92 500,000 359,581.22 21,969,076.00 
1921 1,087, 904.34 500,000 401,915.53 25,165,378.00 
1922 1,236,902.22 500,000 479,017.45 30,090,301.00 
1923 1,352,311.21 500,000 500,000.00 35,299,068.00 
“The outstanding paid-in capital stock of $500,000 divided 


into 10,000 shares of a par value of $50 per share was checked 
from the certificate books and found to be correct, 


“Dividends in cash have been 
capital stock as follows: 
March 1921 6 per cent 
March 1922 6 per cent 
March 1923 12 per cent 


paid on the par value of the 


“The Board of Directors of the Company at the meeting held 
in February 1924 declared a 12 per cent dividend to be paid in 
two equal instalments. Of this amount $30,000 was paid. 


“The Life Company accepts and retains at its 
own risk $15,000 of life business on any single applicant between 
the age limit of 20 and 3). If the applicant is considered in- 
surable but is not within those age limits, a smaller amount is 
carried, usually $10,000. If double indemnity alone is applied 
for, or is taken in connection with life insurance, the maximum 
retention at any age is $10,000. These limits of retention have 
been in effect since April 1, 1920. . 


Reinsurance 


“Amounts in excess of its retention are accepted by the com- 
pany provided it can place the surplus amount with its re- 
insuring The company has several automatic con- 
tracts In foree for the placing of its excess amounts. 


companies. 


Valuation 


“For purposes of this examination no valuation check was 
made as a check of the reserve on outstanding policies was made 
by your examiners in January 1924. The results of this valuation 


check were substantially as follows: 


“The greater part of the business of the company is on the 
yearly renewable term plan. Some business is accepted on the 
five and ten year term plans, and there is a. relatively small 
amount of co-insurance. The company cedes reinsurance to 
other companies, practically all of this being on the yearly re- 
hewable term plan. 

“The American Experience Table with 3% per cent interest, 
is used to value all life business. Disability is valued according 
to Hunter’s Table with 3 per cent interest, except that disability 
on the yearly renewable term plan is valued by setting up one 
half the gross premium for the current year. The reserve for 
the double indemnity benefit consists of one-half the gross pre- 
mhiums received less one-half of the gross premiums paid for the 
benefit during the year. A reserve is maintained on account of 
extra premiums collected during the year amounting to one-half 
of the total of such premiums collected. 











“The company has one supplementary contract in force, the 

present value of which was verified by your examiner. 
Disbursements 

“The papers in connection with all death claims compromised 
or resisted during the period covered by this examination were 
inspected by your examiners. It was found that the company 
showed a spirit of fairness and co-operation toward ceding com- 
panies in connection with the investigation of claims. Settle- 
ments were made promptly by the company upon filing of the 
completed proofs. 

“Agency contracts being issued by the Company at 
do not contain a provision for renewal commissions. 

Book Value of Bonds 

“The company had on deposit on December 31, 1923 with your 
department government and municipal bonds in the amount of 
$65,732.00 as was evidenced by a certificate furnished by your 
securities clerk. The balance of the bonds owned by the company 
amounting to $8,200.00 consist of first mortgage real estate bonds 
and are part of an issue of $30,000.00. These real estate bonds 
were disposed of during the course of this examination. 

“The following schedule shows the bond holdings of the com- 
pany: 


present 


ee vic wai cniean viele egtieey sence eee $1,800.00 
Fort Dodge Iowa Paving Bonds.................eee0% 10,500.00 
Gilbert Iowa, Spec. Assessment Certificates.......... 9,933.00 
Mason City Ia. Spec. Assessment Certs.............. 23,504.32 
Ottumwa. Ta. Aqwowsment Corts. ......ccsccccccccscece 19,994.68 
ee Ree TOL ETE TOT LEE EO 8,200.00 

RR ene ee ee en es $73,932.00 


“The company carries in the ledger an account to which they 
charge gross first year premiums during the grace period which 
is allowed for ceding companies to make cash settlement. In 
many instances the insured has settled for the premium with 
the company which originally produced the business, and which 
latter company will reimburse the Reinsurance Life Company in 
due course. The mean reserve is set up as a liability on all 
policies where the premium is carried in this account. 

“The laws of the State of Iowa provide that domestic life 
insurance companies shall keep on deposit with the Insurance 
Department approved securities in an amount equal to the net 
value of all policies in force. 

“On December 31, 1923 this Company had on deposit the fol- 
lowing: 

First Mortgage Loans on Real Estate 


arene walaieweaets ar $967,240.00 

United States Liberty Bonds.................cccceee 1,800.00 
Municipal Bonds and Certificates................... 68,932.00 
NE wc wis S Seabed) oacwnewhnet be ouecbeeesencekes 1,032,972.00 


General Comments 

“The results of this examination indicate that the Company is 
efficiently managed. The amount of admitted assets and in- 
surance in force as given in this report has shown a steady and 
substantial increase from year to year. 

“The work of this examination was facilitated by the courteous 
cooperation of the officers and employees of the Company. 

“I was assisted in this examination by the following examiners 
of the Iowa Insurance Department: H. J. Van Aken, F. E. 
Farmer, F,. J. Wilbois and Kh. F, Preston.” 

The report was signed by Ralph Kennon, Actuary. 


ROYAL GUARDIANS, 
MONTREAL, QUEBEC 


This fraternal order incorporated in 1910 by an act of Par- 
liament of Canada has been converted into a mutual life insurance 
company and is now transacting business as such. It now 
issues policies both on the participating and non-participating 
basis, forms including ordinary life, limited payment life and 
endowment plans. 

Premiums are 
monthly. 


paid yearly, semi annually, quarterly and 


Cash surrender values are provided after three years as is 
paid-up insurance and extended insurance. 
The company’s financial statement as of December 31, 1923 


shows assets of $832,552. 
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All Companies and Associations reported apon in this and all prior issues of 
the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 
with that of May, 1924. 








EDITORIALS — pepe Mutual Life Ins, Co., Hazleton, 
Rejected Life Insurance South Bend, 

Ruling on_ Life Policy Proceeds , 2 Lincoln Life Company, Lincoln, Neb.. 

Gain and Loss Exhibit Revised Maritime Life Assur. Co., Halifax, Nova Scotia 
National Association Life Underwriters...... 


: Massachussetts Protective Life Assur. Co. 
Life Insuranee Volume Maintained Worcester, Mass. 


Detroit, 
Midwest Life Ins. Co., Lincoln, 
Minnesota Mutual Life Ins. Co., 
; Minn. . . 
Builder's Mutual Life Ins. Co., Chicago, Il.. June Mutual Benefit Life Ins. Co., Newark, 
Capitol Life Ins. Co., Denver, Colo June i National Life & Acc. Ins. Co., Nashville, 
Carolina Mutual Life Ins. Co., Raleigh, N. C. National Life Ins, Co., Montpelier, 
Columbia Life Ins. Co, Omaha, N ay North American Union, Chicago, Il 
Connecticut General Life Ins. Co., Old Colony Life Ins. Co., Chicago, 
Conn. . . May Progressive Assurance Co., St. Paul, 
Dominion of Canada Guaranty & | Prudential Insurance Co., Newark, N., 
Ins. Co., Toronto : 2 ‘ Reinsurance Life Co. of America, Des Moines, 
Federal Reserve Life Ins. Co., Si y iowa... 
Mo. a) ‘ Royal Guardians, Montreal, ue 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa. y a Royal Union Life Ins. Co., Des Moines, lowa 
Fraternal and Union, Lawrence, Kans....... ay Southern Life & Health Ins. Co., Birming- 
Great_ Northern Life Ins. Co, Grand Forks, ham, Ala. 
D. Standard Life Ins, Co., Atlanta, Ga 
lravelers Insurance Company, Hartford, Conn. 


INSTITUTIONS REPORTED UPON 


Guardian Life Ins. Co., New York, N. 








Facts Worth Noting 


Best’s Life Insurance Reporting Service 


Includes all of our life publications and the privilege of calling upon us for special reports and 
miscellaneous information on life insurance institutions. It enables subscribers to obtain advance in- 
formation by ’phone, telegraph or letter, and embraces all phases of life insurance, to wit: life insur- 


ance institutions, policy contracts, premium rates or dividends, business practices, etc. The service 


is unique in its comprehensiveness. 


ALFRED M. BEST CO., Inc. 


75 Fulton Street, New York, N. Y. 





